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EIA PROCESS FOR THE PROPOSED WIND & SOLAR ENERGY FACILITIES ON KANGNAS FARM NEAR SPRINGBOK,  

NORTHERN CAPE: PROJECT COMPLIANCE WITH EQUATOR PRINCIPLES 

 

A brief assessment has been undertaken to determine the extent to which the proposed Kangnas Wind and Solar Energy Facilities comply with 

the current Equator Principles (EP). Also taken into consideration were the requirements noted in the draft EP III document published on 13 

August 20121. Based on our knowledge of the proposed facilities, the projects are most likely Category B projects according to the International 

Finance Corporation and appear to comply with the principles (although some aspects to be confirmed fall outside the scope of the EIA/EMP 

itself).  

 

Table 1: Extent to which the proposed wind and solar energy facilities on Kangnas Farm near Springbok, Northern Cape complies with 
the Equator Principles 

 

 

Equator Principle Description of Equator Principle Compliance 
(Y/N) 

Comment on extent of compliance 

Principle 1:  
 
Review and 
Categorisation 

The risk of the project is categorized in accordance with 
internal guidelines based upon the environmental and 
social screening criteria of the IFC. Projects are 
classified, relating to social or environmental impacts, in 
Category A (significant impacts), Category B (limited 
impacts) and Category C (minimal or no impacts). 

 The projects have not been officially categorised by the 
EP Financial Institutions (EPFIs). However, based on 
assessment of potential impacts of the projects in the 
Environmental Impact Assessment report, they are likely 
to be classified as Category B projects. 

Principle 2:  
 
Social and 
Environmental 
Assessment 
 
(Draft Principles: 
Environmental and 
Social Assessment) 

For all medium or high risk projects (Category A and B 
projects), sponsors complete an Environmental 
Assessment (full-scale, limited/focused or application in 
terms of siting, pollution standards, design criteria or 
construction standards), the preparation of which must 
meet certain requirements and satisfactorily address key 
environmental and social issues. Specialised studies may 
also be required. 

Y A full Environmental Impact Assessment (EIA) process 
was undertaken, consisting of Scoping and EIA phases. 
The EIA identifies potential environmental and social 
impacts and proposes mitigation and management 
measures via a number of specialist studies. Based on 
the outcome of these specialist studies, the site layout 
was revised to incorporate specialist findings and ensure 
that the proposed facility stays clear of environmentally 
and culturally sensitive areas. A Lifecycle Environmental 
Management Programme (EMP) is appended to the EIA 
report in accordance with the requirements set out in the 
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Equator Principle Description of Equator Principle Compliance 
(Y/N) 

Comment on extent of compliance 

EIA Regulations (GN No. 543 of 18 June 2010) in terms 
of the National Environmental Management Act (Act 107 
of 1998) (NEMA). 

Principle 3:  
 
Applicable Social and 
Environmental 
Standards 
 
(Draft Principles: 
Environmental and 
Social Standards) 

The Environmental Assessment report addresses: 

• baseline environmental and social conditions; 

• requirements under host country laws and 
regulations; 

• applicable international treaties and agreements; 

• sustainable development and use of renewable 
natural resources; 

• protection of human health, cultural properties, and 
biodiversity, including endangered species and 
sensitive ecosystems;  

• use of dangerous substances;  

• major hazards;  

• occupational health and safety;  

• fire prevention and life safety;  

• socio-economic impacts;  

• land acquisition and land use;  

• involuntary resettlement, impacts on indigenous 
peoples and communities;  

• cumulative impacts of existing projects, the proposed 
project, and anticipated future projects;  

• participation of affected parties in the design, review 
and implementation of the project;  

• consideration of feasible environmentally and socially 
preferable alternatives; 

• efficient production, delivery and use of energy; and 

• pollution prevention and waste minimisation, pollution 
controls (liquid effluents and air emissions) and solid 
and chemical waste management. 

Y The EIA report describes the baseline biophysical and 
socio-economic environments, identifies potential 
impacts (including cumulative impacts) on the 
environment and recommends mitigation measures to 
avoid or reduce negative impacts and improve or 
enhance positive impacts. Where necessary, specialist 
studies were undertaken to ensure sufficient information 
was available to assess potential impacts. The Lifecycle 
EMP provides for the implementation of mitigation and 
control measures during the lifecycle of the facility 
including waste management, fire prevention and 
dangerous substances. Public participation was also 
undertaken during the EIA process to ensure the 
comments and concerns of interested and affected 
parties were taken into consideration. The EIA complies 
with the relevant South African environmental legislation, 
namely NEMA. 
 
It should be noted that while some aspects of 
occupational health and safety have been addressed by 
the EIA and EMP, this will be dealt with on a more 
comprehensive level through compliance of the project 
with the Occupational Health and Safety Act (Act 85 of 
1993). 
 
It should further be noted that the land on which the 
project is proposed to be implemented would be leased 
from the landowner. 
 
The IFC Performance Standards, Guidance Notes and 
Industry Specific Guidelines dated January 2012 acts as 
a guideline on how to identify, avoid, mitigate and 
manage risks and impacts in a sustainable way. These 
standards require that all environmental risks and 
impacts must be managed via an Environmental and 



Equator Principle Description of Equator Principle Compliance 
(Y/N) 

Comment on extent of compliance 

Social Management System (ESMS). However, some of 
these standards may not specifically be covered by the 
EIA report or Lifecycle EMP and will therefore have to be 
met through implementation.  

Principle 4:  
 
Action Plan and 
Management System 
 
(Draft Principles: 
Environmental and 
Social Management 
System and Action 
Plan) 

Based on the findings and recommendations of the EIA, 
an environmental management plan (EMP) is prepared 
detailing how to monitor, manage and mitigate 
environmental and social risks arising from the project. 
 
Note: According to the new draft principles, and 
Environmental and Social Management Plan (ESMP) will 
be required.  

Y All issues (environmental and social) identified in the EIA 
report will be managed through the implementation of 
the Lifecycle EMP with the aim to minimise negative 
impacts and maximise positive impacts. The Lifecycle 
EMP forms part of the EIA report. 

Principle 5:  
 
Consultation and 
Disclosure 
 
(Draft Principles: 
Stakeholder 
Engagement) 

Interested and affected parties (I&APs) need to be 
consulted in a structured and culturally appropriate 
manner throughout the project, and be informed of all 
risks, mitigation measures, and benefits of the proposed 
project. 
 
Note: The draft Equator Principles (EP) requires a 
process of Informed Consultation and Participation that 
complies with the application national laws. In addition, 
the Assessment documentation and ESMP must be 
made available to the public.  

Y As part of the EIA process, interested and affected 
parties (I&APs) were required to register with the 
Aurecon Public Participation Office, in accordance with 
Regulation No. 543, Section 56 of the National 
Environmental Management Act (Act 107 of 1998).  
I&APs were consulted throughout the EIA process and 
were provided with opportunities to review draft and final 
versions of the Scoping and EIA phase (includes the 
Lifecycle EMP) documents. Documentation in this regard 
is included in the EIA report.   

Principle 6:  
 
Grievance Mechanism 

Grievance mechanisms need to be established as part of 
the management system (i.e. the ESMP according to the 
draft EP). 

Y Procedures governing the submission and resolution of 
grievances are outlined in the EMP. 

Principle 7:  
 
Independent Review 

For all Category A projects and, as appropriate, for 
Category B projects, an independent social or 
environmental expert not directly associated with the 
borrower will review the Assessment, AP and 
consultation process documentation in order to assist 
EPFI's due diligence, and assess Equator Principles 
compliance. 
 
Note: The draft EP requires an Independent 
Environmental and Social Consultant to carry out an 

 Independent environmental consultants undertook the 
EIA process. Based on the official classification of the 
project (Principle 1) it may be necessary for the 
developer to appoint an independent reviewer to review 
the EIA process. However, according to the draft EP 
requirements, the EPFI may determine whether an 
independent or an internal review is sufficient.  



Equator Principle Description of Equator Principle Compliance 
(Y/N) 

Comment on extent of compliance 

Independent review of the Assessment, ESMP, ESMS 
and consultation process documentation.  

Principle 8:  
 
Covenants 

Covenants need to be established to ensure compliance 
with environmental laws and AP, provide periodic reports 
as agreed with EPFIs, and to decommission the project 
in accordance with an agreed plan. 
 
Note: The draft EP includes ESMPs as well under 
Principle 8.  

Y Compliance with relevant laws, periodic reporting, and 
decommissioning are dealt with comprehensively in the 
EMP.  The EMP will be updated annually throughout the 
life of the project. 

Principle 9:  
 
Independent 
Monitoring and 
Reporting 

To ensure ongoing monitoring and reporting over the life 
of the loan, EPFIs will, for all Category A projects, and as 
appropriate, for Category B projects, require appointment 
of an independent environmental and/or social expert, or 
require that the borrower retain qualified and experienced 
external experts to verify its monitoring information which 
would be shared with EPFIs. 
 
Note: The draft EP requires an independent 
environmental and social consultant or qualified and 
experienced external experts to verify its monitoring 
information which would be shared with the EPFIs.  

Y Independent monitoring and reporting are detailed in the 
EMP, and will either be conducted by an independent 
expert, or carried out in-house and signed-off by the 
relevant monitoring authority. 

Principle 10:  
 
EPFI Reporting 
 
(Draft Principles: 
Reporting and 
Transparency) 

Each EPFI adopting the Equator Principles commits to 
report publicly at least annually about 
its Equator Principles implementation processes and 
experience, taking into account appropriate confidentiality 
considerations. 
 
Note: The draft EP requires the borrower to disclose the 
assessment document and ESMP online (only if the 
company have a website). The process and results of 
stakeholder consultation, actions agreed to, will be taken 
account taken of and documented. Furthermore, for all 
Category A projects, and as appropriate, for Category B 
projects, the borrower must publically report greenhouse 
gas emission levels during the operational phase emitted 
over 100 000 tonnes of the CO2 equivalent annually.   

 Annual reports detailing the compliance or non-
compliance of the project to the Equator Principles, as 
determined by the independent expert listed in Principle 
9, will need to be made available to the public. 
 
With regards to the draft EP requirements, comments 
received during the EIA process have been captured and 
responded to in Comments and Response Reports 
included in the EIA documentation. Furthermore, the 
requirement to report on greenhouse gas emission levels 
during the operational phase should be easy to 
demonstrate compliance with.   

 


