AGREEMENT OF LEASE
Nz

Entered into by and between
Hi A A Davea Trust #l Lidino

DAVCA TRUST I-TRUST 7719/06 — the lessor
who Is the registered owner of the farm MINERAAL,
portion 2 of portion 669 of the farm Lomoteng {hereafter “the farm”)

and

Lidino Trading 514 (PTY)LTD (2010/008305/07) - the lessee
who is the holder of prospection and/or mining rights with regards to
Manganese and Iron located on the farm

THUS the two parties agree that the lessor lets to the lessee, who leases the designated area subject to
the terms and conditions set out as follows:
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1.  Replacement of agreements PR

1.1 This agreement replaces all verbal offers and agreements that have hitherto been enterad
into by the said parties.

B R 2 BTHTA M D Sk B E B
1.2 This agreement replaces the contract that existed between the Lessor and the previous
owners of Timasani Lidino Trading 514 CC.

A AT S 2 AT Lidino B E 2 W EAITH AR

2. Thelease
2.1 The designated mining area comprises of the mountainous strip along the full length of the
castern boundary fence. The Southern border will be extended to run 500 metres along the
Southern boundary fance, Along the Northern boundary fence it will run from the eastern
corner to the point Indicated by the Lessor. The Western fence will follow the existing

fencing erected by Andre Posthumus, and will cantinue as indicated by the Lessor to meet
the northern fine.
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2.2 The personal occupation area and gardens wiil be located in the Sputh-Eastern corner of the .

extended area. (~\.~ /}]7\
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2.3 The designated areas are set out more comprehensively on the attached sketch, indicated by
the greyed blocks.
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2.4 Should the lessee require any additional areas, a further agreement can be made between
the parties.
HAEBIFE RS, XU RS
2.5 The twenty years lease period runs from 01 November 2010, for a period of twenty {20) years
ending on 31 October 2030,
i Z 2010 £ 11 A 1 HIf, 20304 10 A 31 Hib, 920 4R,
2.6 Should the lessee with to continue mining activities after 30 October 2030, a new agreement
will be negotiated on the sama basis as this one.
IAFEFTTE 2030 48 10 A 31 A/ B4R LT SR 15ED, %&ﬁmuﬁ’]#ﬁ R
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3. Proposed activities YEHET HIIES)

3.1 The parties agree that all and any actlvities performad in the mining area will be covered hy a
valid and legal licence or permit issued by the DME.
ST EEA KA SESE R & OME AR &8 ARy E R4 .
3.1.1 The Lessee will exercise prospecting and mining activities for Manganese and Iron in
line with the licence obtained from the DME for as long as it is {in his exciusive discretion)
economically viable for the Lessee,
AT R % DME FURHIZRTEM R RENERY . T EsiE B A NEF
FArE R, |
3.1.2 Holes will be drilled for prospecting purposes and/or for water for dust control and
drinking. It is also agreed that the Lessor shall be entitled to utilise such water sources for
farming activities, on condition that pipe fines will not interfere with prospecting or mining
activities in the mining area.
AT EERIUKRERLE . EEEKEQBEELYTRITHE, RESENREREE
By R0 TES AR, T R R ok e DA B e U
3.1.3 Machinery and equipment required for the prospecting and mining of said minerals
will be brought onto the mining area.
FTHREIAFR L0 F e S e 2R X 5.
3.1.4 The prospecting and mining areas will be developed, maintained and rehabilitated in
line with the licence obtained from the DME and the approved Environmental Management
Plan of the company, Waste should furthermore be poured into depleted diggings wherever
possible, rather than creating more waste dumps.
RENVFIFR A K, & TG =GR ST R M ATE R 2 F) B8R s HE f 3185
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LW,
3.1.5 The lessee shall maintain and repair or replace, whera necessary, the jackal-proof
fence on the Eastern border.

AR BRI AR WA B T BT, R EMHOTIMT SR, BEEES,

3.1.6 The existing 7-line fence on the Western border of the area shali be maintained,
repaired or replaced where necessary. This 7-line fence shall also be extended as and when
mining activities progress, to separate the mining area from the farming area.

]
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3.1.7 The Lessee shall ensure that there are 4m wide fire strips on at least one side of each
and every fence in the mining area. Such fire strips shall be maintained and kept clear of
growth at all times. While the surface of said fire strips nead not be of “road” quality, the
Lessor will be allowed to move or drive along such strips should he need to.
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3.1.8 Staff and employees of the Lessee shall have unhindered access to the area covered
by the lease. For this purpose the Lessee shall provide a guard to control access at the gate
of entry on a 24-hour basis.

BRI A BFE RS TR SRS NRAFRENEE, BT, AEAMEER
Hrazti, 24 AT HEATIBIEN.

3.1.9 Staff and employees of the Lessee shall not have access to any farming area outside
of the designated mining area. They will not be allowed to set traps or hunt any animal for
whatever reason on the farming area. |
S A A AR RO R M AR R R R SRT K LI R B R . AR RME
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3.2 The parties agree that the Lessee will erect living quarters and establish vegetable gardens
for personal use on land referred to as "personal occupation area” within this agreement.
ST, RN CRTEESET FRREN, AP R AR TE A BORUE Y
EEMERTZH.

3.2.1 The personal occupation area will be developed and maintained in an ecologically
viable manner, paying special attention to ways and means to conserve water and
improve the soil.

BT R PR LR A & ERTT B SR RIMES, NIRRT LLREFE
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3,2,2 The personal occupation area will be developed separately from the mining area. It
should be possible, if necessary at any time in the future, to utilise the personal
pccupation area as a separate entity, completely removed from the mine.

BT R E 5 TR S R R4 T s T AR REGERA ST Ao SR R AR T B
@, fEl—A BT RATR R, e LA .
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4 Remuneration  Fil4 Gﬂ
41 Remuneration for the mining area starts @ R43 000.00 {thity hree thousand rand) plus VAT
per month, and for the personai area @ R10 000.00 (seuemn thousand rand) plus VAT per

fﬁm % A
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42 Remuneration will be divided into four periods of five years each:
HE M4y A 4 A 5 FERTE
4.2.1 from 1 November 2010 to 31 October 2015, escalating at 10% per
annum on payment due for Octeber of each year;
B 2010 %6 11 A 1 BZE 2015 48 10 A 31 H, EEHT AT 10%
a5 R
4.2.2 from 1 November 2015 to 31 Octoher 2020, escalating at 08% per
annum on 01 payment due for October of each year;
52015 46 11 B 1 HE 20204 10 A 31 H, BFEHTHL 8%
af=aase A
4.2.3 from 1 November 2020 to 31 October 2025, escalating at 06% per
annum on 01 October of each year;
B 2020 2 11 A L HE 2025 4 10 A 31 H, SEHTHK 6%
BRI
4.2.4 from 1 November 2025 to 31 October 2030, escalating at 05% per
annum en payment due for October of each year.
#9025 4811 B 1 BZE 2030 & 10 A 31 H, GEMT R 5%
LhEiig .
4.2 Remuneration Is due in advance, before or on the last day of the preceding month.
(Lease for October should be paid before oron 30 September.)
ﬁﬁﬁ&t%ﬁ%ﬂﬁﬂ%QZ%ﬁﬁiﬁa(+Hﬁ%ﬁﬁﬁﬁﬁgﬁaoﬁﬁi
HIBXE
2.3 Remuneration is due to Lessor as long as any personnel or equipment of the Lessee remains
in or on any of the areas.
AEAEFAMARRE AT E BRE A DRBEAH 4.
4.4 Remuneration should be deposited into the following bank account:

TG R 2 A B T IR

Name: DAVCA Trust

Bank: First National Bank

Branch code: 240338

Account number: 62110833606

Reference: *Ladino Trading (PTY) LTD”

5. $pecial remedies for non-compliance to the contract
Should the Lessee neglect to comply to any of the agreed conditions, and neglect to rectify
matters within 20 {(twenty) days after receipt of communication from the Lessor with regards to
the matter, the Lessor has the right to take whatever steps deemed necessary to get the Lessee to
comply. Legal costin respect of such action shall be for the account of the Lessee.
e S A RD
SR AR AR BRI ST & E 3 H 7R E A T ARHABAMER 20 KA FHEL
s34 R AU SR EUE (A 6 B G LA AR AL B2 . E AR S T 5 A A R R T A
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6.  Domiciliary and notices HhEF0 A &0

5.1 The parties choose as their domicillia citandi et executandi the following addresses, with the
understanding that such domiciliary can be changed by either party by means of written or
electronic communication to the other pary;

R R S R, S AR R TR ARITEE.
6.1.1 The Lessor: Mall P O Box 915, POSTMASBURG 8420

Physical Farm Mineraal, LOHATLA
E-mail  victorizk@telkomsa.net

HR A
£.1.2  The lessee; Mail PO Box POSBUS 1480, KATHU 8446
Physical Lomoteng Mine, LOHATLA
E-mail  gxnfen@126.com
TR N

6.2 Any notice or communication forwarded by one party to the other by means of registered
mall, will be deemed to have been recelved 10 (ten) business days after the date upon
which it was mailed, Electronic messages will be deemed to have been received when &
delivery/read report is issued by the network.

IR L S AT A R AR R, WERFHIE 10 AMTHERFEGEE, =
TFIERIERE B M T R IR/ R A R

7. Full Agreement

FERAY TN

7.1 This lease agreement document is the full agreement entered into by the two parties.
PR R AT 2 ) SRR SO

7.2 Neither one of the parties will rely upon amy proposals, guarantees, oplnions or
revelations by the other party that is not included as agreement or guaraniee in this
lease agreement document.
(LA — 7 R B R R — A AR B E AT A A REM R, R, B
B

7.3 No change to or cancellation of this lease agreement document will have any effect or
validity unless it is done as an addendum in writing and duly signed by both parties and
their withesses.
B LT A R R R, BN A& FNEE, BUHTREERT.

8.  Selling of properties #V BT

8.1 Inthe event that the Lessor decides to sall the farm, the Lessee shall be offered the first
option to purchase.
R T AT Ry, A4 AR AT R SRIRAL

8.2 The validity of this contract will in no way be affected by transfer of ownership should
the Lessor sell the farm to a third party. The contract will remain effective after transfer
of ownership to the buyer, except that the huyer will take the stead as Lessor with full
priviteges and responsibilities as contained in this contract.
S FE R AL E A ARG RS B EAT RN, REGFAERAREEL
%%Eﬁﬁ%ﬁﬁﬁﬁ;R%%ﬁ%mﬁ&%kﬁﬁ&ﬁ%@ﬁ%@ﬁ%%%ﬂ
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9.

8.3

8.4

In the event that the Lessee decides to sell the mining company, the "nersanal
occupation area” shall not form part of the sale and sha!l become the property of the
Lessor without any claim by the new Lessee.

BRI REHERRY AT, “RASERE" R R i R R 4 3 LY
R R, BTRR AR LR AT VR

The validity of balance of this contract will in no way be affected by transfer of
ownarship should the Lessee sell the mine. The contract will remain effective after
transfer of ownership to the buyer, except that the buyer will take the stead as Lessee
with full privileges and responsibilities as contained in this contract, except for the
personal occupation area, as mentioned in 8.3.

2 2[R (1 4 B A M TR 2 B AR A A L AL T S R R FEFE
FAE MU AR K TR AR AR 50 R T EIRRASEZ R UR RS A
FIFI %, B TE 8.3 AR APTRM R TEERES.

Wrapping up of mining activities i) B

8.1

9.2

Should the Lessee cease mining activities before the end of this agreement, i.e. hefore
31 Octoher 2030, It should be noted that the Lessee shall be liable to pay the relevant
monthly iease -
5.1.1 Until the land has been completely rehabilitated; and
9.1.2 Until all machinery and equipment has been removed from the land; and
9.1.3 Until all mined are, as well as waste and crusher stone, has been relocated or
removed.
R BB A (BN 2030 48 10 A 31 HD LR, A ARAL N
A M4 AR
1. BRI MBAEHReKE: HH
2, HBFEMVEREDENHBE.
3, HEFERUNTERER., BRaOEBE.
In the event of 9.1, the Lessee shall be responsible to ensure that no building or storage
facility is damaged, demolished or vandalised. All such structures shall remain on the
mining area and will become the property of the Lessor.
7 a1 &ML TF, REAE LHRIEARMERA. ST AR A B B, BT
A 1A L B PR B SRR R A AR T RO E

SIGNED AT THE DWELLING OF MINERAAL ON THIS ! 2 th day of OCTOBER, 2010

ArSE4h . THE DWELLING OF MINERAAL

s B A 2010 48 10 A3 H

Fd
for and on hekr aE<Or: W
n | Koorzen: ; Witness 1. _~

& v

Witness 2.

For and on behalf of the Le‘ssee:

Bin Yi
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