samancor® -~ EcoPartners

BACKGROUND INFORMATION DOCUMENT

COMPANY NAME: samancor Chrome Limited
DMR REF NO: NW30/5/1/1/2/11776PR

Samancor Chrome Limited has appointed EcoPartners as the independent Environmental
Assessment Practitioner (EAP), to compile and submit an application for Prospecting & Environmental
Authorisation, A Basic Assessment Report (BAR), an Environmental Management Programme (EMPr)
and to undertake the Public Participation Process for the Prospecting Right Application.

1 DESCRIPTION OF THE PROJECT

Samancor Chrome Limited has applied for the prospecting right, on 5th November 2015, on certain
portions of the farm Tweelaagte 175 JP in the Moses Kotane Local Municipality, North West Province.

The prospecting application relates to the following portions of the farms:

Farm Name | Number | Portion Reg.ls.ir .a L
Division

Tweelaagte 175 RE of 1 JP The purpose of this document is
Tweelaagte 175 2 JP to provide you, the reader, with
Tweelaagte 175 4 JP information about the proposed
Tweelaagte 175 S JP activities and to allow you as an
Tweelaagte 175 6 JP Interested & Affected Party
Tweelaagte 175 7 JP (I1&AP) to express your concerns.
Tweelaagte 175 8 JP

Tweelaagte 175 9 JP

The mineral being applied for: Chrome.

1.1 WHAT DOES PROSPECTING ENTAIL?

Prospecting means intentionally searching for any mineral by means of any method which disturbs
the surface or subsurface of the earth. Prospecting starts with desktop studies that survey the land
and gather information with no physical disturbance. The results from this study then enables the
company to make an informed decision on where to drill, with minimal disruption to the landowner
and the environment. Drilling is sometimes coupled with pitting or frenching to further verify the ore
deposit. All disturbances on the property will be rehabilitated on an on-going basis. Please not that
prospecting does not guarantee mining of the deposit in the future.

ground, the landowners will be engaged as to
where the invasive prospecting could take
place with minimal impact on their livelihood.

2 DESCRIPTION OF ACTIVITY

The prospecting of the area will occur over a

five year period divided info four phases. ) . .
For the full prospecting period a maximum of 42

holes will be drilled to a depth varying between

The first phase will consist primarily of non- - St -
35-150m and additional pitting will be done to a

invasive methods, whilst the second and part of

the third phase will use some invasive
techniques. The third phase will conclude with
resource modelling and a pre-feasibility study.
The fourth phase will entail invasive and non-
invasive phases.

During the first phase of non-invasive
prospecting there will be no disturbance of the

depth of about 2m. Pitting will be restricted to six
small areas.

Driling will take place one hole at a fime. The
drill site will be cleared of obstructions and debris
and then driled. Rehabilitation will occur
concurrently with drilling.
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Phase 1 (5 Months) non-invasive

Phase 1(q): Literature Study: The first phase of
prospecting will commence with a literature
stfudy, on the geological, geographical,
environmental and geomorphological including
the topographical and infrastructural systems of
the area Existing literature, maps and previous
exploration data of the area will be consulted.

Phase 1(b): Field Mapping: This stage will include
the field traverse (walk-down) of the farm
collecting geological information; the
information will be correlated with the literature
study information in order to correlate with the
correct stratigraphy and lithological units.

Phase 1(c): Geophysical Survey: Samancor
Chrome will either buy data of previous studies
done or conduct airborne geophysics over the

property.

Phase 1(d): Data Interpretation and Decision
Making: In this sub phase all the data acquired
will be analysed and a decision to conduct
further studies will be taken.

Phase 2: (14 Months) Reconnaissance Drilling

This phase will entail the reconnaissance drilling
of the orebody. 10 holes are planned in this
phase to a depth between 30-150m depending
on the orebody orientation.

The core from the drill holes will be logged and
sampled. The results of this phase will decide if
the next phase will be carried out.

Phase 3: (26 Months) Resource Drilling

3 DESCRIPTION OF PROJECT AREA

3.1 LOCATION

In this phase of drilling 12 holes are planned to a
depth between 30-150m depending on the
orebody orientation.

The core from the drill holes will be logged and
sampled. The results of this phase will decide if
the next phase will be carried out.

The results from this phase helps model the ore-
body and feed into a pre-feasibility study.

Phase 4: Feasibility Drilling and Feasibility Studies
(14 months)

In this phase of drilling 20 holes are planned to a
depth between 30-150m depending on the
orebody. Pitting will be necessary in the
outcropping areas and their locations will be
determined by the availability of outcropping
areas and the depth of the target seams.

The orebody will then be modelled with better
accuracy.

A feasibility study will then be conducted and
the reserves of the deposit calculated and a
decision to apply for a mining right will then be
taken.

The equipment to be used is as follows:
e Drill EQuipment
Temporary Fencing
Wooden pegs
Safety Cones
Field vehicles
Spades
First aid kit
Sample bags
PPE (dust mask; gloves; goggles reflector
vest)
No staff will be living on the proposed site. There
will be portable toilets located on site to provide
sanitary facilities to the employees.

Tweelagte 175 JP is located 57km northwest of Rustenburg. The farm is located approximately 4km
west of the Pilanesberg National Park and 20km north-west of the Sun City Resort.

The rural settlements of Witrandjie and Phalane are located on the eastern and western ends of the
property respectively. Thatlaganyane, Mabeskraal and Bapong are all within a 7km radius of the

property.

The R556 and R565 regional roads connect 18km south-east of the property in the rural settlement of
Ledig. A secondary road branches off from the intersection of the two regional roads that runs west
of the Pilanesberg Mountains. This road passes 4km east of the property through Maologane where it
connects to a dirt road that crosses the property.
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Figure 1: Locality Map
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4 PROSPECTING APPLICATION PROCESS

In terms of the Mineral & Pefroleum Resources Development Act (Act 28 of 2002), the state is
the custodian of all mineral rights in South Africa and the Minister of Mineral Resources has
the sole right to grant, refuse, suspend or cancel mineral rights.

The granting of a prospecting right requires approval in terms of Section 17 of the Mineral
and Petfroleum Resources Development Act (Act no. 28 of 2002) (MPRDA) from the
Department of Mineral Resources (DMR). Activities that are listed in Listing Notice 1 of the
2014 EIA Regulations made under section24 (2) of the National Environmental Management
Act, 1998 (Act No. 107 of 1998), requires a Basic Assessment

The following listed activities will be friggered by the prospecting activities:

Environmental | 20
Management
Act, Act 107
of 1998, GN
983

National Activity

Any activity including the operation of that activity which
requires a prospecting right in terms of section 16 of the Mineral
and Petroleum Resources Development Act, 2002 (Act No. 28 of
2002), including associated infrastructure, structures and
earthworks, directly related to prospecting of a mineral resource,
including activities for which an exemption has been issued in
terms of section 106 of the Mineral and Petroleum Resources
Development Act, 2002 (Act No. 28 of 2002).

Below is the summarised timeline and a depiction of the process for submitting a
prospecting right application.
e A prospecting right application is submitted with an Environmental Authorisation

Application

e From this date of submission the Applicant and their appointed EAP has 90 days to
submit a Basic Assessment Report (BAR) and Environmental Management

Programme (EMPr)

e The DMR then has up to 107 days to accept or reject this application

Prospecting
Right
lication

A

Environmental
Authorisation
Application

Application Phase
14 days

DMR to provide feedback

All day are calendar days

Consultation, EMPr ,BAR

90 days Await Decision By
the DMR
Post Application Phase Await Approval/Rejection
90 Days Up to 107 Days

The Basic Assessment Report (BAR) Environmental Management Programme (EMPr) will be
submitted to the competent authority, which is the Regional Manager of the North-West DMR
90 days after the application for a prospecting right was submitted. These reports need to
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have been subjected to a public participation of at least 30 days (this excludes the period
between 15t December to 5t January).

5 POSSIBLE ENVIRONMENTAL IMPACTS

The following potential environmental impacts have been identified. The occurrence of the
impacts and the significance thereof will be confirmed during the impact assessment

process:

* Disturbance of farming | ¢
activities

Disturbance of hills and

ridges

* Soil pollution

* Dust pollution

o Lifter

e Change of current land
use

* Loss of soil & topsall

¢ Compaction of soil

* Disturbance of sensitive or
red data species

. Removal/ damage of | e

Reduction in groundwater

e Destruction of unidentified

natural vegetation resources heritage sites and artefacts
. Reduction in land | ¢ Changes to the shape or | Socio-economic impacts
capability form of the land

6 CONSULTATION / PUBLIC PARTICIPATION

Consultation will be done in terms of the Mineral & Petroleum Resources Development Act
(Act 28 of 2002) as amended, Section 16(4)b. This will be done in accordance o the public
participation process required in terms of the National Environmental Management Act, Act

107 of 1998.

Landowners, neighbours and
other Interested and Affected
Parties are entitled to participate
in and be consulted in respect of
new prospecting right
applications.

The proposed PPP for this study
will include a number of steps, as
listed below:
e [ssuing nofification of this
project to:

Please note that a public meeting will be held after an
acceptance letter is received from the DMR. Information on tife
meeting will be conveyed to landowners and registered I&APs
via their contact details they provide. A notice will also be
placed in the Rustenburg Herald

— Owners and occupiers of the properties as well as those adjacent to the site;
— The municipal councillor and local ratepayers association;

— The municipality which has jurisdiction, and
— Any organ of state having jurisdiction;

Affected Parties

Placing an advert in a local newspaper;
Placing a noftice on the site;

Meetings with landowners and key I&APs, as required; and

Review of the Draft BAR and EMPr by landowners and registered Interested and

The goals of consultation is to provide the landowner, lawful occupiers and other registered
[&APs with the necessary information on all intended activities so that he or she can make an
informed decision on the proposed prospecting application.
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At this sfage of the process, Samancor Chrome has applied to the Department of Mineral
Resources (DMR) for a right to prospect for chrome on the above mentioned properties and
is in the process of notifying identified landowners, neighbours and other I&APs of their
intention to prospect.

7 HOW YOU CAN GET INVOLVED

The first step in the public parficipation process is for any members of the public who feel
they are affected by or have an interest in the project to register as Interested and Affected
Parties (I&APs). All landowners and registered I&APs will be kept abreast of the process and
of the availability of reports for comment.

We encourage you to review the information presented to you in this background
information document (BID) and to register as an I&AP for the project. Please complete the
accompanying registration letter and return it to us on or before 30t November 2015.

In the respondent sheet landowners and other I&APs are requested to provide EcoPartners
with:
¢ information on how they consider that the proposed activities willimpact on them or
their socio-economic conditions
e wriften responses stating their suggestions to mitigate the anticipated impacts of the
activity
¢ information on current land uses and their location within the area under
consideration
¢ Information on the location of environmental features on site fo make proposals as to
how and to what standard the impacts on site can be remedied

Should you require any further details on any of these aspects above, please do not hesitate
to contact us.

In order to ensure effective consultation, please register as a landowner or an
Interested & Affected Party (1& AP) by completing the accompanying
registration form with your contact details. This will enable us to contact you
again for further consultation.
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